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WEEKLY UPDATE

MUSINGS

“Stability is not an end in itself, but it is a necessary condition for sustainable
prosperity.” CHRISTINE LAGARDE

LAST WEEK IN THE MARKETS

Name Closing Level Weekly Change YTD Change
S&P 500 6,817 A 3.56% A -042% VY
Nasdaq Composite 22,902.89 A 4.68% A -146% V
10Y UST Yield 4.317 A -1.91% A 370% A
Crude Oil 95.62 \ 4 -1466% V 66.59% A
Gold 4,749.68 A 1.56% A 10.00% A
DXY 98.69 v -1.49% v 0.42% A
USD/INR 93.048 A 0.41% A 358% A
Bitcoin 72980 A 9.02% A -16.59% V
Euro STOXX 50 593379 A 3.85% A 208% A
India (Nifty) 24,050.60 A 5.89% A -796% V
Japan (Nikkei) 56,924.11 A 7.15% A 13.08% A
China (CSI 300) 4,636.56 A 4.41% A 0.66% A
Saudi (TASI) 134317 A 0.66% A 813% A
Abu Dhabi (ADX) 9,838.39 4 2.48% A -154% V
Dubai (DFM) 571545 A 4.20% A -5.48% V

NEWS FROM THE MARKETS

* The global financial landscape shifted significantly this week as geopolitical developments took center stage.
After a period of extreme tension, a two-week ceasefire between the United States and Iran offered a much-
needed reprieve to nervous markets. While the “warflation” narrative continues to dominate headlines,
investors found enough optimism in the pause in hostilities to drive a notable rally in risk assets. However,
beneath the surface, structural concerns regarding energy supply and sticky inflation remain the primary
drivers of long-term strategy.
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The “Warflation” Balancing Act

» The defining theme of the week was the delicate balance between geopolitical risk and economic data.
Thursday’s Personal Consumption Expenditures (PCE) data confirmed that inflation remains “sticky,”
stubbornly holding above the 2.5% mark. This data, paired with the recent energy price surge, has forced a
recalibration of central bank expectations. Bloomberg Economics now projects a “notably higher
trajectory” for global interest rates, with the aggregate measure for advanced economies up by roughly
35 basis points compared to three months ago. While the ceasefire provided immediate relief, central
banks—including the ECB and the Fed—remain on high alert, signaling that further tightening may be necessary
if energy-driven inflation continues to bleed into the broader economy.

Oil: Navigating the Strait of Hormuz

» Oil was the most volatile asset class this week, and it remains the primary “transmission belt” through
which geopolitical tension hits the global economy. Brent Crude fluctuated significantly, eventually settling
just below the S100 per barrel mark. The week began with high anxiety following a US strike on Kharg Island and
threats to Iranian energy infrastructure, which briefly sent prices toward record territory.

» However, the ceasefire announcement caused a sharp pull-back. The “real-world” bottleneck remains the
Strait of Hormuz. Despite the ceasefire, traffic through this crucial waterway remains largely restricted; on
Tuesday, only three vessels transited the strait, and none were oil tankers. This supply-side constraintis
creating a “squeeze” in West Texas Intermediate (WTI), which is trading at a rare premium over Brent due to
increased demand for US-sourced crude. While OPEC+ has hinted at increasing production to regain market
share, the durability of any price decline depends entirely on whether the peace talks yield a permanent
reopening of the Strait.

US Equities: Tech Resiliency and Weekly Records

« Wall Street enjoyed its strongest weekly performance in months, largely driven by a massive rotation back
into technology and semiconductors. The S&P 500 rose to 6,835.22, while the Nasdag Composite climbed to
22,946.11. These gains were led by the “Al stalwarts,” with Broadcom surging 4.4% and Nvidia gaining 1.8%
following news of long-term infrastructure agreements. Despite the broader market volatility earlier in the year,
the Dow Jones Industrial Average also turned positive for 2026 this week, settling at 48,185.80. Investors
appear to be looking through the immediate geopolitical disruptions to focus on a robust earnings outlook, with
tech companies expected to post profit growth near 30% year-over-year.

US Fixed Income and Credit: Yields Reflect the Energy Shock

» The bond market reflected the underlying anxiety about long-term price stability. Treasury yields moved higher
across the curve this week, with the 10-year Treasury yield settling around 4.33%. This move is a direct
response to “warflation” risks; as energy costs rise, lenders demand higher returns to compensate for eroded
purchasing power. In the credit markets, while volatility has increased, spreads remain relatively contained.
However, the market is now pricing in a higher probability of a rate hike in 2026, a sharp shift from the
“pause” narrative that dominated the start of the year. For investors, the “front end” of the curve is starting to
look attractive as yields back up to reflect this more hawkish central bank stance.

International Equities: Asia Rises on Ceasefire News

* International markets mirrored the cautious optimism found in the US. Asian markets, particularly those
sensitive to energy imports, traded higher on Friday as the ceasefire began to take hold. The MSCI EAFE
index showed resilience, while in China, factory-gate prices rose for the first time in over three years. China’s
Q1GDP is expected to hold steady at 4.8%, supported by continued strength in net exports. While European
markets are still grappling with the proximity of the Middle Eastern conflict, the temporary halt in active strikes
on energy infrastructure provided a floor for valuations across the Eurozone.

Gold: The Durable Safe Haven

» Gold continues to trade at historically elevated levels, functioning as the ultimate insurance policy against
currency and geopolitical instability. Prices remained buoyant in the $4,700 to $5,000 per ounce range.
Although the ceasefire triggered some minor profit-taking, the long-term case for gold remains bolstered by
central bank purchases and the lingering risk of a renewed escalation in the Middle East. For many portfolios,
gold has transitioned from a speculative trade to a core strategic holding as investors seek protection
against the potential for a “protracted conflict” scenario.
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Industrial Commodities: The Pulse of Production

* Industrial metals, led by copper and aluminum, stood out as outperformers this week. While the broader
market was distracted by headlines, the “physical economy” showed signs of life. Sectoral indices for metals
advanced strongly, even during sessions where equities were red. This suggests that global industrial
production—which is expected to show a modest rise for March—is continuing to drive demand. For
infrastructure-heavy sectors, the stability of these commodities indicates that the underlying demand for
electrification and modernization remains a powerful secular trend, independent of the week-to-week
geopolitical noise.

» Naturally, all eyes are on the diplomatic progress in the Middle East. While the markets have found a temporary
bottom, the path forward remains dependent on the stability of global energy flows.

f*x) COMING THIS WEEK

Key Economic Events

» US Existing Home Sales
April 13t * India CPI Data (Mar)
* Goldman Sachs earnings

* Indian Markets Holiday (Ambedkar Jayanti)

» US PPI Data (Mar)

* India WPI Data (Mar)

» JPMorgan, J&J, Citigroup, BlackRock, Wells Fargo, BMW earnings

April 14th

* India Unemployment Rate (Mar)
April 16t « US Crude Inventories
» Bank of America, Morgan Stanley, ASML Holding, Progressive earnings

* US Jobless Claims
» China GDP Data (Q1)
UK GDP Data

il 16th
A * Euro Area CPI Data (Mar)
* TSMC, Netflix, PepsiCo, Abbott, Charles Schwab, ProLogis, US Bancorp, Infosys,
HCL Tech, Wipro earnings
April 17t « Truist Financial, State Street, Hindustan Zinc, Jio Financial Services earnings
April 18t « ICICI Bank, HDFC Bank earnings
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CHART OF THE WEEK

Gold Reserves Have Eclipsed Adjusted Dollar Reserves
Real Dollar Reserve Demand Now Lower Than Gold Demand
Gold Reserve Assets  AdjUSD Reserve Assets
5T

USD reserves adjusted for valuations
effects are now lower than gold
reserves

— T — T
2000 2005 2010 2015 2020 2025

Note: Global USD-Denominated Reserve Assets, Adjusted for Valuation Effects on a Quarterly Basis [Unadj
Reserves Assumed to Have Grown at Same Pace in 1Q26 as Previous Quarter]
Source: Bloomberg

Gold Reserves Have Eclipsed Adjusted Dollar Reserves — Real Dollar Reserve Demand Now Lower
Than Gold Demand

DISCLAIMER

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an offer to sell or
the solicitation of an offer to buy, or recommendation for investment in any financial product or financial service in any jurisdiction. The
information in this document is not intended as final advice and is only intended for Professional Client and Market Counterparty, as
defined by the DFSA, who understand the risks associated with such investments. Investors are not to construe the contents of this
document as legal, business or tax advice and each investor should consult its own attorney, business adviser and tax adviser as to the
associated risks, legal, business, tax, and related matters. All reasonable efforts have been made to ensure accuracy of the information
contained in this document, however, it may include certain inaccuracies or typographical errors and Asas reserves the right to change
or update these later. This document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty,
express or implied, about the accuracy of the information provided in this document. Asas also does not provide a warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of the foregoing,
no redocument or warranty is given as to the achievement or reasonableness of any future projections, estimates, returns contained in
the document or in such other written or oral information. Past performance is not a sign of future performance. This document is
confidential and contains proprietary information, neither this document nor any portion hereof may be reprinted, sold, or redistributed
without our prior written consent. The distribution of this document and investment in any financial product or financial service may be
restricted by law in certain jurisdictions. The investors should inform themselves as to legal requirements and tax consequences within
countries of their citizenship, residence, domicile, and place of business with respect to holding and disposition of investment and any
foreign exchange restrictions that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental,
special, or consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence, strict liability
or otherwise.

FIND MORE ABOUT ASAS CAPITAL

FOLLOW OUR SOC.IALS
@asascapital

CALL WEBSITE

+97143464700 asascapital.com

EMAIL LOCATIONS

inquiry@asascapital.com UAE | Saudi Arabia | India
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